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Babo Morganti & Partners Pty Ld
Cenified Practising Accountants
AB.N 37610 110 685

TION REFORT
2=}

Econ Construction Equipment (Australia) Pty Lid

On the basis of information provided by the directors of Econ Consuruerion Equipment
(Australia) Pty Lid we have compiled in accordancz with APS 9 "Stufernent On
Campiletion of Financial Reports” the special purpose fmancia rocport of Econ
Construction Bquipment (Ausicalia) Pry Lid as set out in the sttached pages.

The specific purpose for which the special purpose financial report has been prepared is
set oot in Nate 1. The cxtent lo which Accounting Stendards and other mandatory
professional reporting requirements have or have nat been adopted in the preparation of
the special purpose financizl report is set ot in Note 1.

The directors arc solely respansible for the information contained in the special purpase
financial report and have determuined that the actounting policics used arc consistent with
the financial rcporong requirements of Econ Canstruction Egquipment [Ausmalia} Pry
Lid's constitution and are appropriate o meet the neads of the directors and members of
the company.

Qur procedures use accounting expertise fo colleet, clawify and summerise the financial
information, which the diractors provided, into a fimancial report. Our procedures do not

“include verification, ar validation procedures. No audit or review has buen performed and
aecordingly no assurance is expressed,

To the extent pormitted by law, we do not aceept any lisbility for any loss or damage
which any person may sulfer ariging from any negligence on our part. Na person should
rely on the speial purpose financial report without Laving an sudit or review conducted.

The specinl parpose financial report was prepared exclusively for the bencfil of the
directors and members of Econ Construction Equipmen: (Awustralia) Pty Ld and the
purpose identificd above, We do not aceept responsibility to any othet prison for the
conlents of the special purpose financial report.

BABRO MORGANTI & PARTNERS PTY. LTD.
Certified Practising Accouniants

15t Floor, 12 Cramer Street

Preston 3072

Jamne: Babo
24th September 2004
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Econ Construgtion Equipment (Augtraliz) Pty Ltd

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

This finaneial report is a special purpose financial report prepared for the
directors and members of the company. The directors have determined that the
company is not a reporting entity and hence the requirements of Avstalian
Accounbing Standards and ather mandatory professional roporting requircments
{Urgent Issues Group Concensus Views) do not have mandatory applicability {o
Econ Construction Equipment (Auvstralia) Pry Lud,

Mo Accounting Standards or mardatory professional reporting requirements (Urgent
Tssues Granp Cancensus Views) have therefare been applied in the preparation of
these fmancial statements.
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Econ Canstruction Equipment (Australia) Pty Ltd, Econ D G WA Pty Ltd and Tedcon Machlnery Pty Lid
Consalideted
TRADING ACCOUNT FOR THE YEAR ENDED 30th Juna 2004

$
TRADING ACCOUNT
Sales / Hire Fees b,539,887.52
LESS COST OF SALES
Cpening Stock 230,000.00
Purchases / Parts [ Spares 2,483,323.95
2,733,323.85
Closing Stock 275,000.00
2,458,323.95
TOTAL TRADING PROFIT 3,081,563.57
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Econ Construction Equipmant (Bustealia) Pty Lid, Econ D G WA Pty Ltd 3nd Terdcon Machinary Pty Ltd

Consolidated

Fax

A5X MELE LISTINGS DEPT
PAGE 007022

PROFIT AND LOS%S ACCOUNT FOR THE VEAR ENDED 30th June 2004

INCOME
Gross Profit Trading
Interast Recaived

TOTAL INCOME

EXPENSES

Accountancy Fees/Legal/Consulfants
Advertising & Promotion

Bank Charges & Interest
Office/Staff/Print, etx

Depreclation

Electricity & Gas

Fines

Hire Purchase Charges & Leasing Charges

"Motor Vehicle Expenses

Petty Cash

Cleaning & Laundry

Rent & Qutgoings
Superannuation/Redundancy Fund
Telephone

Travelling Expenses

Wages

TOTAL EXPENSES

OPERATING PROFIT
NMON-OPERATING INCOME AND

EXPENSES

Non Operating Income
Profit/(Loss) on Sale of Flxed Assets

OPERATING PROFIT BEFORE

INCOME TAX
Income Tax Expanse

OPERATING PROFIT FQR THE YEAR
OPERATING PROFIT AND

EXTRAORDINARY ITEM®
Retalned Profits/{Loss) at July 1

PROFIT AYAILABLE FOR
APPROPRIATION

RETAINED PROFITS

3,081,563.57
231765

3,083,881.22

342,403.05
B,753.65
£9,886.99
17,038.23
675 B35.00
5,941.26
2,686.00
6,933.33
36,507.59
1,363.64

2 062.68
27,824.13
116,332.42
4D 160.72
21,489.99
588 528.31

1,963 B46.94

1,130,034.23

{1.221.27)

1,128,812.96
284,046.90

844,766.06

844 766.08
{116,792.00}

727.974.08

727 974.06

werver

doo7
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Econ Construction Equipmaent (Augtralia) My Lid, Econ D G WA Pty Lid snd Tedcon Machinary Pty Ltd
Canzolidated
BALANCE SHEET AS AT 20th Juns 2004

$
AUTHORISED CAPITAL
Authorised Capttal
1010000 Ordinary Shares @ $1.00 1.010,000.00
SHARE CAPITAL AND RESERVES
Issued Captial ‘
Issued and Fald Up Capital 1,002.00
Reserves
Acrurnulated Prafit 727,974.08
TOTAL CAPITAL & RESERVES 728,976.06
REPRESENTEDR BY
CURRENT ASSETS
Cashin Hand 2.00
Cash at Bank : 235,366.03
Fatty Cash 1,760.00
Trade Deblors 1.403.035.73
Leans at Call - Unsecured 37,500.00
Stock on Hand - at Cost 275,000.00
GST on acqulsitions 41,960.31
1,985,224.07
CURRENT LIABILITIES
Trade Creditors 318,088.51
Other Craditers 372,453 .66
PAYG Withhelding Payable 235,543.00
G5T on =upplies 253,885.21
Frovislon far Income Tax 2B6,717.83
Vendor Loan 440,724 .63
1,908,433.00
WORKING CAPITAL 76.791.07
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Econ Canstruction Equipment (Australiz) Pty Ltd, Econ D G WA Pty Ltd and Tedcon Machinery Pty Lid
Conanlidated
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BALANCE SHEET A5 AY 30th June 2003

PROPERTY PLANT AND EQUIPMENT

Plant & Equlpment; - af Cost
Less Prov'n for Depreciation

Mator Vehlcles - at Cost
Less Prov'n for Depreciation

Office Equipment ~ at Cost
Less Prov'n far Depreciation

Furniture & Fittings - at Cost
Less Prov'n for Depreciation

IRVESTMENTS

Shares in Private Companies
Investment Econ Industries P/L

INTANGIBLE ASSETS
Fermation Expenses

Less Written Off
Barrowing Costs

Less Written Dff

Goodwill on Consalldation

NON-CURRENT LIABILITIES

Tarm Loan Account
Directors Loans

Unsecured
Loans - Unsecvred
Hire Purchase Creditors

6,324,448.90
£,685445 52

3,639,002.98

117,666.79
31,6854.00

86,212.79

35,424.95
24.142.35

11,282.60

15,280.41
991.00

14,289.41

3,750,787.78

24,506.22
57,630.61

122,536.83

1,.015.00
(406.00)
8,720.00
{5.357.54)
35,000.00

368,871.46

3,989,067.14

266,784.00

2817,012.97
114,500.00
70,534 86

EFT
rax oerver

doog
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Babo Morganti & Pariners Pty Lid l /

Certificd Practising Accountants
ABN 37610710 683

- COMPILATION REFORT
{1]

Econ Construction Equipment (Australiay Pty Ltd

On the basiz of informaticn provided by the directors of Econ Construction Equiprmenn
(Australia) Pty Ltd we have compiled in accordance with APS 9 "Sratemept On
Compilation of Financial Rgporis" the special purpose financizl meport of Econ
Congtruction Equipment (Ausiralia} Pty Ltd as set out in the attached pages.

The specific purpose for which the specizl purpose financial report has betn prepared is
set out in Mote 1. The extent to which Aceounting Standards and other mandatory
professional reporting requirements have or have not been adopted in the preparation of
the special purpose financial report is set out in Notz 1.

The directors are solely responsible for the information comained in the speeial purpose
financial report and have determined that the accounting policies used are consistent with
the financial reporting requirgments of Beon Construction Equipment (Australia) Pry
Lid's constitution and are appropriate to meet the needs of the directors and members of
the company.

Qur procedures st accounting expertise to collect, classify and summarise the financial
information, which the directors provided, into a financial report. Our procedures do nor
include verifieation or validation procedures, No audit or review has been performed and
accordingly no assurance is expressed.

To the cxtent permitted by law, we do not accept any liability for any loss or damage
which any person may suffer arising frem any negligence on our part. No person should
tely on the special purpose financial report withoeut having an audit or review conducted,

The special purpose fingncial report was prepared exclosively for the benefil of the
directors and members of Eeon Construction Equipment {Australia) Pry Ltd and the
purpose identified above. We do not accept responsibility to any other person for the
contents of the ypecial purpose financial report.

BABO MORGANTI & PARTNERS PTY. LTD.
Certified Practising Accountants

Ist Floor, 12 Cramer Street

Preston 1072

CoA . R R
‘.u__‘.*“ll‘ LA U (62 0y

.- James Baba -

16th September 2004

o010
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Eeon Construetion Equipment {Australia) Pty Ltd

NOTEi: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

This fiparicial réport i5 a special purpose financial report prepared for tha
directors and members of the company. The directors have determined that the
company is not a repotting entity and hence the requirements of Australian
Accounting Srandards and other mandatory peofessional reporling requirentents
(Urzent [ssues Oroup Concensus Views) do not have mandatory appticability 1o
Feon Construction Equiprment (Australia) Pry Lid,

No Accounting Standards or mandatory professional reporting requirements {Urgent
lssues CGrroup Concensus Views) have therefore been applied in the preparation of
these financial statements.
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Econ Construgction Equipment (Australia) Pty Ltd

TRADING ACCOUNT FOR THE YEAR ENOED 30th Jung 2004

§
TRADING ACCOUNT
Sales / Hire Fees ' 3777140.39
LESS COST OF SALES
Cpening Stock ’ 250000.00
Purchases / Parts / Spares 286133.51
Freight & Cartage 100683.82
63682243
Closing Stock 275C00.00
361822 43
TOTAL TRADING PROFIT 3415317.96

This s¢chedule must be read in conjunction with the
Compilation Report of Bahe Morganti & Partners Pty. Ltd.
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Econ Construction Equipment {Australia) Pty Lid

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30th June 2004

3

INCOME
Gross Profil Treding 3415317.96
Interest Received 167481 W«
TOTAL INCOME 3418492.77
EXPENSES
Accountancy Fees 7841422
Advertising & Promation 5054.92
Bank Charges 6262 66
Borrowing Expenses 1544.00
Consultants Fees 87932.43
Computer Equipment/Supplies 1884.54
Go-Invest Long Service [eave 7103.33
Depreciation 4B4483.00 w
Drawings & Plans 2530.00
Electricity & Gas 5941 .26
Engineering Fees 2100.00
Fines 2686.00
Hire: of Plant 433495.69
Hire Purchase Charges 4763.53
Insurance 58844.71
Intemet 63.53
interest B957.04
‘nerest - Bank 40601.35 .~
-easing Charges 1188.98
—eqgal Costs 18B5854,30
-icences, Registrations,Permits 2306.60
Medical Supplies 93667
“vel, Oil & Maintenance 42180.85
Registration & insurance 215319
Office Expenses 5114.53
Payroll Tay 14713.59
Petty Cash 1363.64
ostage 4343
Printing & Stationery 2610.10
Protective Clothing 2062.68
Redundancy Fund 31625.85
Repairs & Maintenance

Plant & Equipment 28661,50
Rubbish Rermoval 20.00
Staff Amenities 2197.27
Staff Tralning 108128
Storage a09.08
Superannuation TH233.31
Telephane 34110.78
Tests/Reports 33003.22
Tools 521.54
Traveling Expanses - Local 27.55

This schedule must be read in conjuaction with the
Cnmpilgﬂnn Report of Babo Morganti & Partners Pty. Ltd.
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Econ Construction Equipment {Australia) Pty Ltd
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30th June 2004

Travaling_Expenses -
Interstate

Traveling Expenses - Overseas

Traffic Management

Uniforms

Workcare Levy

Wages

TOTAL EXPENSES
OPERATING PROFIT

NON-QPERATING INCOME AND
EXPENSES

Nen Operating Income

Profit on Sale of Fixed Assels

OPERATING PROFIT BEFORE
INCOME TAX
Income Tax Expense

OPERATING PROFIT FOR THE YEAR
OPERATING PROFIT AND
EXTRAQRDINARY ITEMS

Retained Profits at Jufy 1

PROFIT AVAILABLE FOR
APPROPRIATION

RETAINED PROFITS

This schedule must be read in eohjunction with the

4784.01
15154,33
4678.90
793.00
31553.20
T54064.00

2485000.71

9215982.06

353.73

922345.78
271086.90

651288.89

851288.88
27384 05

B7B672.94

678672.94

Compilation Report of Babo Morganti & Partners Pty. Ltd.

A5X MELE LISTINGS DEPT
PAGE Q12/02&

Fax® server
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Econ Construction Equipment {Australia) Pty Ltd

BALANCE SHEET AS AT 30th .lune 2004

AUTHORISED CAPITAL

Authorisad Capital
10000 Ordinary Shares @ $1.00 1000000

SHARE CAPITAL AND RESERVES

Issued Captial

|zsued and Pajd Up Capital 1000,00
Resarves

Accumdlated Profit 67667294

TOTAL CAPRITAL & RESERVES G79672.94

REPRESENTED BY
CURRENT ASSETS

Cash at Bank - NAB 55006.41
{ash at Bank - NAB No 2 A/C 1081.50
Trade Dabtors 989378.56
Loans at Call - Unsecured 17500.00
Stock on Hand - at Cost 275000.00
ST on acquisiions 7038.70

132498527
CURRENT LIABILITIES
Trade Crediters 254766.84
Other Creditors 2826H9.04
PAYG Withholding Payable 43269.00
GST on supplies 163104.55
Provisian for Income Tax 27372793
1017557 .36

WORKING CAPITAL 307427.91

This schedule must be read in conjunction with the
Compilation Report of Babo Morganti & Partners Pty. Ltd.
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Econ Construction Equibment (Australia) Pty Ltd

BALANCE SHEET AS AT 30th June 2004

PROPERTY PLANT AND EQUIPMENT

Flant & Equipment - at Cost
Less Prav'n for Depreciation

Mator Vahicles - at Cost
Less Prov'n for Deprecialion

Dffice Equipment - at Cost
Less Prov'n for Depreciation

Furniture & Fittings - at Cost
Less Prov'n for Depreciation

INVESTMENTS
Shares in Private Companies

Investment Ecan industrias PIL
Econ D & G WA

INTANGIBLE ASSETS

Borrowing Costs
Less Written Off

NON-CURRENT LIABILITIES

Term Loan Account

Directors Loans
Unsecured

lLoang - Ungecured

Hire Purchase Creditars

Less Charges Not Yet Due

NET ASSETS

0%
4478021 38
235415592
212476546
67866.79
26762,00
4110479
35424 95
24142.35
11282.60
41007.68
744.00
10283.68
2187416.53
2490622
97630.61
784932126
911858.09
772000
14518.64)
3201.36
3409902.89
266784.00
230958681
116290.45
41850.78
(4281.09)
2730230.95

679672.94

This scheduje must be read in conjunetion with the
Compilation Report of Babp Morganti & Partners Pty Ltd,

FaX oervel

o016
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Econ D & G WA Fiy Ltd
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TRADING ACCOUNT FOR THE YEAR ENDED 30 June 2004

TRADING ACCOU
Sales & Hire

LESS COST OF SALES

Freight
Subcontractors

TOTAL TRADING PROFIT

This scheduls must be read in sconjunetion with the
Compilation Report of Babo Morganti & Pariners Pty. Ltd.

810865.17

12837.713
36910.19

49747 92

BB1217.28

DX OSGI VAL

do17
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Econ D & G WA Pty Ltd

PROFIT AND LOSS ACCOUNT FOR TH

INCOME

Gross Profit Trading
Interest Received

TOTAL INCOME
EXPENSES

Accountancy Fees

Bank Charges

Borrowing Expenses

Consullants Fees

Depreciation

Formation Costs

Hire of Plant

Hire Purchase Charges

Licences, Registrations, Permits

Fuel, Qit & Maintenance

Registration & Insurance

Redundancy Fund

Repairs & Maintenance

Staff Amenitiss

Superannuation

Telaphare

Tests / Reports

Travelling Expenses - Local

Travelling Expenses -
Interstate

V/ages

TOTAL EXPENSES
OPERATING PROFIT AND

EXTRAORDINARY [TEMS
Accumulated Losses at July 1

ACCUMULATED LOSSES

E YEAR ENDED 30 June 2004

BE1217.25
642.84

861860.09

55880.00
139.40
203.00

281681.81
134901.00
200,00
107831
880.82
195.00
127273
187768
20200.82
391.64
82.550
54537.08
344673
16341.50
60.00

1310.33
465638.00

74743321

114726.88
160480.99

A45754.11
45754.11

This scheduls must be read in conjunction with the

Compilation Report of Babo Morganit & Partners Pty. Lid.

018
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Econ D & G WA Pty Ltd

BALANGE SHEET AS AT 30 June 2004

SHARE CAPITAL AND RESERVES

lssued Gaptial
issued and Paid Up Capital
Reserves
Accumulated Losses
DEFICIENCY IN SHARE CAPITAL
AND RESERVES
REFRESENTED BY
CLRRENT ASSETS
Cash in Hand
Cash al Bank

Trade Debtors
GST on acquisitions

CURRENT LIABILITIES

Trade Creditors
PAYG Withholding Payable
GST on supplies

WORKING CAPITAL

PROPERTY PLANT AND EQUIPMENT
Flant & Equipment - at Cost
Less Prov'n for Depreciation

Motor Vehicies - at Cast
Less Proy'n for Depreciation

Fixtures & Fittings - at Cost
Less Frov'n for Depreciation

4.00

4575411

45750.11

400
ap0es.09
257325.57
28617.52

386045.18

2937258
160685.00
53469.74

24352772

142517.46

1356345 44
273528.00

1082620.44
50000.00
4892.00
45108.00
427273
247.00

402573

1131954.17

This report must be raad in copjynstion with the
Cempilation Report of Babo Marganti & Partners Pty. Lid.
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Econ D & G WA Pty Ltd

BALANCE SHEET AS AT 30 JJune 2004

- $
INTANGIBLE ASSETS
Formation Expenses 1015.00
Less Written Off {408.00)
Borrowing Costs 106000
Less Wiitten OF {838.80)
77010
127524173
NON-CURRENT LIABILITIES
Directors/Sharehalder Loans 12068747 42
Hire Purchase Creditors 28684 .08
Less Charges Not Yet Due (4439.66)
13209081 84

NET DEFICIT 45750.11

This report must be read in conjunction with the
Compilation Beport of Babo Morganti & Parine td.
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Tedcon Machinery Pty, Lid.

TRADING ACCOUNT FOR THE YEAR ENDED 30 June 2004

3 ¢
TRADING ACCOUNT
Contract Revenhue B33646.58

LESS COST OF SALES
MaterialsfPans & Maintenance 76416.3
Subcontraciors 1073722 50
183738.81

TOTAL TRADING PROFIT 74990777
This schedule must ba read In conjunction with the

Compilation Report of Babo Morqant! £ Partners Ply. Lid.
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Tedcon Machinery Pty. Ltd.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 June 2004

INCOME

Gross Profit Trading
EXPENSES

Accountancy Fees
Advertising & Promotion
Bank Charges
Depreciation

Freight & Cartage

Hire of Plant

Insurance

Interest - ATD GIC
l.egal Costs

Long Service Leave
Fue, Qil 8 Maintenance
Dffice Expenses
Redundancy Payments
Staff Amenities
Superannuation
Telephons

Travelling Expenses - Loca)
Workcover Levy

Wages

TOTAL EXPENSES
OPERATING PROFIT

NON-OPERATING INCOME AND
EXPENSES

Non Operating Expenses
Loss on Salz of Fixed Assels
QPERATING PROFIT AND
EXTRAORDINARY ITEMS
Retained Profits at July 1

PROFIT AVAILABLE FOR
APPROPRIATION

RETAINED FROFITS

748807.77

V48365
3p98.73
27.20
56451.00
248817
89966 25
22300.00
374234
5546.61
2571158 -
3434114
1248.00
12993.73
105.75
J263562
253068
153.77
473091 -
362618.31

656549248

9321529

1575.00

9174029

16304 84

108045.23

108045.23

This schedule must be read in conjunction with the

Compilation Report of Baho Morganti & Partnars Phy. Ltd.
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Tedcon Machinery Pty. Ltd.

BALANCE SHEET AS AT 30 June 2004

E L
AUTHORISED CAPITAL
Authorised Capital 1000000.00
SHARE CAPITAL AND RESERVES
Issued Capfial
Issued and Paid Up Capital 10.00
Reserves

Accumulated Profit 108045 23
TOTAL CAPITAL & RESERYVES 1D08055.23
REPRESENTED BY
CLURRENT ASSETS
Caszh in Hand 10.00
Cash at Bank 70800.03
Petty Cash 1760.00
Trade Deahtors 718072319
Loans at Call - Unsecured 2179045
(5T on acquisitions 13415.98

288400 65
CURRENT LIABILITIES
Trade Creditors 2935038
Other Creditors 1690.28
PAYCE Tax Payable 31589.00
ATO Intagrated Client Accourt 8807434
GST on supplies 45432.81
Vendor Loan 440724 B8

646861 .50
DEFICIENCY IN WORKING CAPITAL 358361.85

This raport must be read [n coniunctlon with the
Campilation Report of Babo Morganti & Partners Pty. Ltd.
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Tedcon Machinery Ply. | id.
BALANCE SHEET AS AT 30 June 2004
F %

PROPERTY FLANT AND EQUIPMENT
Plant & Equipment - at Cost 483178.08
Less Frev'n for Depreciation 57761.00

A31417 08
INTANGIELE ASSETS
Goodwill on Consolidation 35000.00
NET ASSETS 10805523

This raport must be read in conjunction with the
Compilation Report of Babo Morganti & Partners Pty. Ltd.




