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This interim financial report does not include all the notes of the type normally included in an annual

financial report. Accordingly, this report is to be read in conjunction with the annual report for the year
ended 30 June 2006 and any public anncuncements made by Verticon Group Limited during the interim
reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001



Verticon Group Limited

Directors' Report
Your directors present their report on the consolidated entity consisting of Verticon Group Limited and

the entities it controlted at the end of, or during, the half year ended 31 December 2006.

Directors

The following persons were directors of Verticon Group Limited during the whole of the half year and
up to the date of this report:

Noel Henderson Chairman (Executive)
David Wieland Director (Non Executive)
David Goldberger Director (Non Executive)
Sam Fink Director (Non Executive)
Rob Lockett Director (Executive)
Denis Tomasel Director (Executive)

Review of operations

Verticon Group Limited recorded a loss of $6 9 million after tax for the six months to
31 December 2006,

Auditors’ independence

A copy of the auditors’ independence declaration as required under section 307C of the Corporations
Act 2001 is set out on page 3.

Rounding of amounts
The company is of a kind referred to in Class Order 98/100, issued by the Australian Securities and
Investments Commission, relating to the "rounding off' of amounts in the directors’ report and financial

report Amounts in the directors' report and financial report have been rounded off to the nearest
thousand dollars in accordance with that Class Order.

This report is made in accordance with a resolution of directors.

Noel Henderson Rob Lockett
Chairman Managing Director

Sighed at Melbourne,

Dated this 22nd day of February 2007
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Auditors’ independence Declaralion

As tead auditor for the review of Verticon Group Limited for the halfvesr sndad 31 December
2008, 1 declare that to The best of my knowledge and belief. there have heen:

2) no confraventions of the auditer ndependencs requirements of the Corporafions Aot 2007 in
relation to the review; and
B} nocontraventions of any applicable code of professional conduct in relation to tha review

Thiz declaration is in respest of Verticon Graup Limited and the entities it conirolied during the
period.

—

Chris I}‘dd Matbournd

Pariner Fehruary 2007
PricewsaterhouseCoopers

1 inbitity is lmited by the Accountants Scheme under fie Professionst Standieds Aot 1944 (N3W}



Verticon Group Limited

Consolidated Income statement

For the half-year ended 31 December 2006

Revenue from continuing operations

Other income

Employee benefits expense
Impairment of assets and goodwill
Depreciation and amortisation expense
Finance costs

Subcontractors

Equipment hire and consumables used
Transport and travel expenses
Consultants (including legal and accounting)
Bad and doubtful debts

insurance

Cost of goods sold

Other expenses from ordinary activities
Profit/(Loss) before income tax

Income tax credit
Profit/{Loss) attributable {o members of

Verticon Group Limited

Earnings per share for profit attributable fo the

ordinary equity holders of the company:
Basic earnings per share
Diluted earnings per share

Half Year
2006 2005
Notes $'000 $'000
24,815 23,297
1,562 -
{12,972) (11, 641)
(8,237)
(3,013) (1 987)
(2,184) (702)
(1,600) {1,996)
(1,490) (1,371)
(1,454) (1,038}
{724) (336)
{533) (522)
{494) (373)
{153) (329)
(3,357) {1,130)
(9,834) 1,872
2,897 (508)
{6,937) 1,366
Cents Cents
(11.1) 22
(11.1) 22

The above consofidated income statement should be read in conjunction with the accompanying notes



Verticon Group Limited

Consolidated Balance sheet

As at 31 December 2006

ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables
Current Tax Assets
Inventories

Total current assets

Non-current Assets
Property, plant and equipment
Deferred tax assets

Intangible assets

Total non-current assets

Total assets

LIABILITIES

Current liabilities

Trade and other payables
Current Tax Liabilities
Borrowings

Provisions

Total current liabilities

Non-current liabilities
Borrowings

Deferred tax liabilities
Provisions

Total non-current liabilities

Total liabilities
Net assets
EQUITY
Contributed equity
Reserves

Retained profits

Total equity

31 December 30 June
2006 2008
$'000 $'000

735 304
14,884 13,732
- 132
- 281
15,619 14,449
73,315 82,525
4,544 1,864
16,009 15,591
93,868 89,980
109,487 114,429
4,504 13,421
405 21
4,861 9,666
1,124 957
10,894 24,065
52,899 37,589
606 1,636
22 -
53,527 39,225
64,421 63,290
45,066 51,138
49,463 49,463
{637) (1,500)
(3,760) 3,176
45,066 51,139

The above consolidated balance sheet should be read in conjunction with the accompanying notes



Verticon Group Limited

Consolidated statement of changes in equity
For the half-year ended 31 December 2006

Half Year
2006 2005
Notes $'000 $'000
Total equity at the beginning of the half-year 51,139 52,901
Exchange differences on translation of foreign
operations 864 {226)
Employee Share Options - 7
Net income recognised directly in equity 864 {219)
Profit/{loss) for the half-year {6,937) 1,366
Total recognised income and expense for the
year {6,073) 1,147
Transactions with equity holders in their capacity
as equity holders:
Contributions of equity, net of transaction
costs - 2
Employee share options - -
Dividends provided for or paid - {2,817)
- {2,815)
Total equity at the end of the half-year 45,066 51,233
Total recognised income and expense for the
half-year is attributable to:
Members of Verticon Group Limited (6,073) 1,147
(6,073) 1,147

The above consolidated statement of changes in equity should be read in conjunction with the accompanying
notes.



Verticon Group Limited

Consolidated Cash flow statement
For the half-year ended 31 December 2006

Half-year
2006 2005
$'000 $'000

Cash flows from cperating activities
Receipts from customers (inclusive of goods and
services tax) 27,976 23,562
Payments to suppliers and employees (inclusive
of goods and services tax) (26,960) {20,219)

1,016 3,343
Interest received 1 12
Interest paid {2,291) (509)
Income taxes paid (231) (965)
Net cash inflow/(outflow) from operating
activities {1,505) 1,881
Cash flows from investing activities
Payments for acquisition of businesses - (36,764)
Payments for deferred consideration (8,745} -
Payments for property, plant and equipment {2,805) (5,536)
Proceeds from sale of property, plant and
equipment 3,567 93
Net cash (outflow) from investing activities {7,983) (42,207)
Cash flows from financing activities
Proceeds from borrowings 23,118 41,784
Repayment of borrowings (12,744) (161)
Dividends paid to company's shareholders - {2,817)
Net cash inflow from financing activities 10,374 38,806
Net increase/(decrease) in cash and cash
equivalents 886 {1,520)
Cash and cash equivalents at the beginning of
the year {4,014) {1,851)
Effects of exchange rate changes on cash and
cash equivalents - -
Cash and cash equivalents at end of the year {3,128) {3,371)

The above consolidafed cash flow statement should be read in conjunction with the accompanying notes.



Verticon Group Limited

Notes to the financial statements
31 December 2006

1. Summary of Significant Accounting Policies

(a) Basis of preparation of half-year report
This general purpose financial report for the interim half-year reporting period ended 31 December 2006
has been prepared in accordance with Accounting Standard AASB 134 Interim Financial Reporting and

the Corporations Act 2001

This interim financial report does not include all the notes of the type normally included in an annual
financial report. Accordingly, this report is to be read in conjunction with the annual report for the year
ended 30 June 2006 and any public announcements made by Verticon Group Limited during the interim
reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001

The accounting policies adopted are consistent with those of the previous financial year and corresponding
interim reporting period

{b) New Accounting Standards and UIG Interpretations
Certain new Australian Accounting Standards and UIG Interpretations have recently been issued that are
not mandatory for 31 December 2006 reporting periods The Group has assessed the impact of these new

standards and deemed the impact to be immateriat.

2. Segment information

Business segments
The consolidated entity is organised on a global basis and operates in one segment only, that being the

hire of cranes and hoists

Geographic segments

Although the consolidated entities are managed on a global basis, they operate in two main geographical
areas:

Australia
The home country of the parent entity which is also the main operating entity

New Zealand
Comprises operations carried out in New Zealand.

Segment revenues from

sales to external customers Segment Result
Half year Half year Half year Half year
2006 2005 2006 2005
$7000 $'000 $'000 $'000
Australia 18,691 22,236 (8,769) 1,100
New Zealand 6,124 1,061 1,831 266
24,815 23,297 (6,937) 1,366

Segment revenues are allocated based on the country in which the customer is located Segment assets
and capital expenditure are allccated based on where the assets are located.



Verticon Group Limited

Notes to the financial statements
31 December 2006

3. Profit for the half-year

Half-year
2006 2005
$'000 $'000
Profit for the half-year includes the following items that are unusual
because of their nature, size or incidence:
Gains
Exchange gain on NZ loan account 1,378 -
1,378 -
Expenses
Impairment of assets and goodwill (8,237) -
Bad Debts (533) (522)
(8,770) (522)
4. Impairment of Assets - Plant and Equipment
Half-year
2006 20056
$'000 $'000
impairment of Assets 8,220 -

At 31 December 2006 the consolidated entity reassessed the carrying amount of its fixed assets for
indicators of impairment. A physical stocktake was performed on all plant and equipment in both reporting
regions The results of the physical stocktake led to an external valuer being contracted to assess the
carrying amount of some assets, the balance being assessed by management. The external valuation,
along with managements assessment resulted in an impairment write-down in several individual assets
totalling $8.22 million $2.40m relates to captilised maintenance in prior years due to a change in the

application of accounting policy.

Estimates of recoverable amounts for each individual asset was assessed as the higher of the assets fair
value less costs to sell or the assets value in use. The assets value in use was determined by discounting e:
asset’s estimated future cash flows at an appropriate discount rate



Verticon Group Limited

Notes to the financial statements
31 December 2006

6. Impairment of Assets - Goodwill
Half-year
2006 2005
$'000 $'000

Impairment of Goodwill - Australia 17

At 31 December 2006 the consolidated entity reassessed the carrying amount of its goodwill acquired as
part of the acquisition of Econ Constructions on 14 December 2004 for indicators of impairment  As a result
an impairment write-down of $17,108 was recorded due to a change of operations and management in

Victoria.

Estimates of recoverable amounts were based on the asseis value in use, determined by discounting each
asset's estimated future cash flows at a specific discount rate of 8%.

7. Capital Commitments

Commitments under cantracts for capital expenditure at balance date to the extent to which provision has
not been made in the financial report amount {0 $5,754,735

8. Contingencies

There are no contingent matters outstanding on the reporting date

9. Events occurring after the balance sheet date

Change in depreciation estimates - useful lives
Verticon Group Limited have reviewed their depreciation rates for its propertly plant and equipment and
from that review, have revised the useful lives of their property, plant and equipment:

Pre Post
31 Dec 2006 31 Dec 2006
» Cranes, hoists and parts 5to25vyears 310 20 years
» Other plant and equipment 4to10years 3 to 10 years
» Motor vehicles 5to15years 2to7 years

The effect of the change in palicy in this period is an estimated additional depreciation charge of $900,000

10



Verticon Group Limited

Directors' Declaration

In the directors’ opinion:

(a) the financial statements and notes set out on pages 4 te 10 are in accordance with the Corporations
Act 2001, including

(iy complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements; and

(i) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2006
and of its performance, as represented by the results of its operations, changes in equity and its
cash flows, for the half-year ended on that date; and

{b) there are reasonable grounds to believe that Verticon Group Limited will be able to pay its debts as and
when they become due and payable; and

This declaration is made in accordance with a resolution of the directors.

Noel Henderson Rob Lockett
Chairman Managing Director

Signed at Melbourne,

Dated this 22nd day of February 2007
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INDEPENDENT AUDITOR’S REVIEW REPORT
to the members of Verticon Group Limited

Report on the Half Year Financial Repord

We have reviewed the accompanying haif-year financial repart of Verticon Group Limited, which
somprises the balance sheet as at 31 December 2008, and the income statemeant, statement of
changes in equity and cash flow statement for the hatf-year anded on that date, other selgcted
expiarmiory rivtes and the direciors' declaration for the Varticon Group fihe consolitated entity).
The consolidated entity comprises both Vertizon Group Limited {the company) and the entities #
somralled during thet hadf-year

Divgrtors’ Responsibility forthe Half-Year Einanciel Repaort

The diractors of the comnpany are raspongible for the preparation and fair presentation of the hatf.
year financisl report in accordance with Australian Accounting Stendards (including the Austrafian
Accounting Interpratations) and the Corporslions Act 2007, This responsibility includes designing,
inplamenting and maintaining intemal conlrol relavant to the preparation and falr presentation of
the half-year financial report that is free from materlsl misstatemant, whethar due to fraud or
errar; selecting and applying approprigte accounting policies: and making aceounting ssiimates
that ars reasonabla in tha cfocumstances )

Auditars Respongibifity

S responstbifity is to express & sonciusion an the half-yesr finantial report based on our raviow,
We condusted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of an Inferim Financial Report Performed by the Indepsndert Auditor of the Enfily,
in arder o state whetner, on the basis of ihe procedures described, we have becoms awara of
any matter that naksas us befleve that the firancial reportis not in accordance with the
Comorations Act 20071 including: giving a true and fair view of the consalldated entity 's finanpia)
rosition as at 31 Decamber 2006 and its performance for tha hotf-year endad on that date; and
complying with Aceounting Standard AASE 134 intenm Flrancis! Repoiting and the Corporations
Hegutations 2007 As the auditor of Verticon Group Limited, ASRE 2410 requires that we comply
with the sthical reguirernenis relevant o the audi of the annual Hnancial report

A revisw of & hailyesr financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying anslytical and cther raview
procedwes it also includes reading the other information inciuded with the financisi report to
determine whether i cantains any mateiial inconsistencies with the financhal report A review is
substantially less in scape than an audit sondusted In acoordance with Austratian Audiing
Standards and consequently does not enabie us to oblain assurance thal we would became
aware of all significant maliers that might be dentfied in an audit Accordingly, we do not axpress
an audit opinion

shatilvy Heitad by & stheens apiroved wd s Proloagionst Slandards Lagiskton



PRICEAATERHOUSE(COPERS

For further explanation of a raview, visit our wabsile ntipAwew pwe com/aulfinancialstatementaudit

While we considered the effectivenass of management's internal controls over finantial raporting
when determining the nalure and extent of our procedures, our review was not designed o
provide sssurance on intemnsi controls,

Dur review did not invalve an analysis of the prudence of business decisions made by directors or
management

Mualfers relating fo the electronic presenfation of the reviewsd Bpanciai report

This raview repart relates to the financial report of Verticon Group Limited (the Company) for the
half-year ended 39 December 2008 included on Verticon Group Limited's web siie The
company’s direclors are responsible for the integrity of the Verticon Group Limited webs site We
have not been engaged o report on the integrity of this web site  The review report refers anjv to
the financial report identified above # does not provide an opinion on any other information which
may have been hyperlinkad tofrom the financia! report. if users of this réport are concemed with
Ihe inherent risky ariging from slectronic data communications they are advised to refer io the
hard capy of the reviewed fancial report {0 confine the inforvation inciuded in the reviowed

financial report prasented on this web site
Indspangence

In conducting our review, we have complied with the Independence requirements of the
Cormporations Act 2001 ’

Conciusion

Based on our review, which is not an audit, we have not besome aware of any matter that makes
us believe thet the hall-year financial report of Verticon Group Limited is not in accordance with
tha Comporations Act 25071 including:

{8} giving a true and fair view of the consolidated entity’s financial position as st 31
Decembsr 2008 and of its perforvmnce for the haif-year snded on that date; and

(&} complying with Accounting Stendad AASE 134 nterim Financial Reporiing and
Crrporations Regulations 2601

o

.f.-g,é; . zz;ﬁ:m " @i{ ::_. a7y

Pricewater‘hoasa{:oopers

Meibaume
22 Februpry 2047

Chris Dodd
Partner
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